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Message from
Secretary General

Dear Readars,

The year 2009 started with a flurry of activities for the
Federation. The term of the Executive Committea (EC)
was drawing to a close and elections for the new EC
were due. More importantly, Dow Jones completed the
task of composing the South Asian Regional Index and
it was ready for the launch. Itwas decided to hold both
the events on the occasion of 8th General Assembly
which was to take place on March 11, 2009 at Abu
Dhabi, UAE. ADX was pleased to host both the evenls.
We have the honor to have Mr. Adnan Afridi, MD, KSE
elected unopposed Chairman SAFE for 2009, The
Federation will immensely benefit from his vision and
leadership. Other elected members of the EC include
Mr. Joseph Massey, Mr. Fakhor Uddin Ali Ahmed, Mr.
Shankar Man Singh, Mr. Rashed A. Al-Baloushi and
Mr. Mohammad Lukman, | like to welcome tham on
board.

The other event which was really a memorable one
was that of launching ceremony of Dow Jones SAFE
100 Index which is the first aver regional index from the
platform of SAFE. The enommity of our land mark
achievement will hopefully have far reaching
consequences for the SAFE member exchanges. [t
was an axciting moment for all of us in general and for
me in particular to witness on thatl day the realization of
our dream. [t will open up the region for the launching of
index linked products, like index tracker funds, elc.
which will also increase the investment choices for the

Secretariat Activities

investors in the SAFE
regional markets.

The SAFE News is
continuously undergoing
changes both in terms of
its volume and contents.
Started with only handful
of pages comprising
news of member
countries, it is being transformed into a magazine
which will contain not only the news/! information of
events of member entities but also publish arlicles,
reports written/ contributed by noted wrters/
authors/analysts from the South Asian region on wide
ranging subjects of capital markets, and financial
servicas industry. | sea SAFE News evolving into a hi-
value, topical and top-of-line financial magazine of
South Asian region.

This issue comprises of activities of SAFE member
entities during January-March, 2009. We welcome
your commenis and feed back to further improve the
contents of the newsletter.

Regards,

Aftab Ahmad Ch.
Secrelary General

= Elections for new Executive Committee of SAFE
were held on March 11, 2009 in the 8th General
Assembly at Abu Dhabi, UAE. In all six members were
chosen, four representing Primary Members and two
representing Associate Members. These included Mr.
Fakhoruddin Ali Ahmed (CSE, Bangladesh), Mr.
Joseph Massy (MCX, India), Mr. Shankar Mann Singh
(NSE, Nepal), Mr. Adnan Afridi (KSE, Pakistan), Mr.
Mohammad Lukman (NCCPL, Pakistan), and Mr.
Rashid Al Baloushi (ADX, UAE). Later, the EC in its
very first meeting elected unanimously Mr. Adnan Afridi
as Chairman of SAFE and three Vice Chairmen, VIZ:
Mr. Fakhoruuddin Ali Ahmed, Mr. Joseph Massy, and
Mr. Rashid Al Baloushi for the next term.

=~ Ihe Federation launched its first ever regional
index, Dow Jones SAFE 100 Index in collaboration with
Dow Jones Indexes Inc. New York on the occasion of
8th General Assembly. The ceremony was held on
March 11, 2009 at Abu Dhabi, UAE.

= SAFE is also in the process of finalizing template
containing prominent indexes of South Asian regional
exchanges. The Secretariat has posted the template
on the web site of SAFE for trial purpose and is being
updated on daily basis. Upon completion of tnal runs, it
will be carried out by the prominent business
newspapers of the South Asian region on daily basis.
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Member Entities

The SAFE is the association of 23 regulated capital market institutions of South Asian region and UAE. lIts
membership includes:
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Message from the Chairman
Adnan Afridi

As the year 2008-09 draws to an end, we must plan for the year ahead. As the global
recession deepens and financial markets continue to maintain their unpredictability and
increased volatility, it is imperative for regulators across the region to meet, discuss and
coordinate their efforts in ensuring efficient, fair and transparent capital markets. It is only
through a sustained, well thought out and coordinated regulatory policy that the risks posed
by the global financial crisis can be averted.

The South Asian Federation of Exchanges (SAFE) is a unique association created solely so
that regional exchanges may discuss and develop capital market policies and allow for
various trainings to facilitate the development of securities market personnel. It is perhaps
for this reason that SAFE's Membership has now reached a total of 23 members.

Over the next year, SAFE plans on embarking on a number of new initiatives. As part of its
plans SAFE plans on holding a well designed and structured program titled "Knowledge for
Markets" throughout the next year. The program is structured in such a way that all member
countries of SAFE and their market participants will be given an opportunity to participate in
the program.

The following is a brief sketch of what we are planning for the upcoming year:

1. Country Round Tables with the theme: Expanding the asset classes in emerging
market. The Round Table will engage in dialogue and discussion on the scope of the new
asset classes and strengthening the existing ones in the emerging markets drawing the
experience and evidence from the global financial markets including the current crisis.
These events will be planned in different cities each month across SAFE Members so as to
encourage maximum Member participation.

2. SAFE Financial Forum: Organizing events, discussion forums, trainings and
seminars that focus on training and development of senior professionals in policy, regulation
and market practice.

We look forward to receiving input from our Members on what events/activities that they feel
would be productive so that we may include them in our schedule.

Itis my hope that with these events, the upcoming year will be an exciting one.

In the past year, in order to promote the South Asian region as a combined investment
destination for the global fund managersfinvestors, SAFE in collaboration with Dow Jones
Indexes Inc, New York, launched the first ever Dow Jones SAFE 100 Index comprising of
prominent companies listed on the major exchanges of the region. The index launching
ceremony was held during the Annual General Assembly of the SAFE held on March 11,
2009 in Abu Dhabi.

This index represents the collective movement, direction and trend of the regional stock
markets will enable global investors to use the index as a benchmark for the performance of
their investments in the region. The index also promotes the region as an important asset
class in the investment portfolio of regional and international fund managers. The launch of
the initial composite index of the region will also enable Dow Jones to launch different sub
indexes representing various major and performing sectors of the economies of the
countries of the region such as banking, insurance, telecommunication, oil and gas sectors
etc. In this way, the index will greatly help investors in co-relating and comparing the
performance of the similar sectors within different countries of South Asia. With the launch of
this index, global asset management companies will now be able to start Exchange Traded
Funds (ETFs) based on SAFE-DJ index, besides enabling the regional and other
international exchanges to start futures trading based on this index. Additionally, It also
serves as an underlying tool for developing many other new investment products in the
region.
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Activities/ News of Member Entities

Chugtai new non-member chairman on ISE's board
ISLAMABAD: R A Chughtai has been elected the
new non-member chairman of the board of directors
of the Islamabad Stock Exchange (ISE) for the year
2009. The new board of directors in its meeting held
here unanimously elected Chughtai as the new
chairman of the board. Chughtai is a banker by
profession having 37 years extensive experience of
banking. He has served the State Bank of Pakistan
as deputy governor from 1997 to 2004. He has been
president and chief executive of Zarai Tragiati Bank
Limited from 2005 to 2007. The board members and
outgoing chairman Rafiud Deen Ahmad congratulated Chughtai upon his
election as chairman of the board. The oulgoing chairman presented the
shield and custodial key of the ISE to the newly elected chairman.

ISE tower to have modern facilities

The Capital Development Authority (CDA) would equip the under-
construction Islamabad Stock Exchange Tower with modemn facilities,
said CDA Chairman Tarig Mehmood during his meeting with an ISE
delegation.

structured Solutions to market indices

KARACHI: Karachi Stock Exchange (KSE) and Structured Solutions
have agreed to co-operate in the marketing of Pakistani indices, a KSE
statement said. Structured Solutions AG is a leading consulting company
in the structured product business in Germany and Western Europe. It
provides structured products for institutional investors and has a joint
venture with Boerse-Stuttgart AG, one of largest Derivative Trading
Platform, conceming the index platform 3-BOX. Structured Solutions will
market KSE indices to any potential licensee especially in Western
Europe and outside Pakistan to find potential licensees that are willing to
launch structured products, ETF s and other financial products.

Kamran Mirza re-alected KSE chairman
KARACHI: Kamran ¥ Mirza has been re-elected
chairman of Karachi Stock Exchange (KSE) for the
second term.

According to KSE sources, he was elected at the first
meeting of the KSE board of directors.

It may be noted that KSE is run by a board of
directors, consisting of 10 members including the
managing director. The nominated directors are
appointed by the SECP from the professionals belonging to various
trades and professions.

The chairman is elected by the board from the non-member directors.
Followings are the names of KSE directors: Adnan Afridi Managing
Director, Kamran Y Mirza Director, Osman Asghar Khan Director, Khalid
Ahmed Sherwani Director, Dr Farid, Munir M Ladha Director, Muhammad
Yasin Lakhani Director, Zafar S Maoti Director, Asad Igbal Director and
Haiji Ghani Haji Usman Director.

KSE, VectraCom ink Mol

KARACHI: Karachi Stock Exchange Guarantee Limited has signed a
Mol with VectraCom (Pvt) Ltd to launch SMS, IVR and WAP/J2ME
based products to provide real-time stock market data to mobile users.
VectraCom (Pvt) Ltd, established in 1999, is a leading 150 9001 certified
company for Mobile Value added services and has won Brand of the Year
Award in 2007 & 2008.

Arif Saeed elected LSE chairman

LAHORE: Arif Saeed was unanimously elected chairman of the Lahore
Stock Exchange (G) Limited for the year 2009. He was elected at the first
meeting of the Board of Directors comprising the following members:
Ibrar A Mumtaz, nominee director of the SECP, Sikandar Mustafa,
nominee director of the SECP, Walid lgbal, nominee director of the SECP,
DrArsalan Razzaque, elected director of the LSE, Chaudhry Muhammad
Afzal elected director of the LSE, Jehanzab Mirza elected director of the
LSE, Nasem Anwar elected director of the LSE and Omer Khalil Malik
elected director of the LSE.

MCX-5X has sent us snaps of road shows held by them in various cilies
of India.

Press Conference at Jaipur, Indiaon 17th Jan 09

MCX'SX

India's New Stock Exchange

Insight into

At the Podium: Mr. U Venkataraman, CEO of MCX SX On the dias (From
Left to Right): Mr. Rajagopal, Forex Consultant Mr. Jignesh Shah, Vice
Chairman, MCX-3X & Mr. 5.K Jindal, Chairman - Investment & capital
Markets committee, Assocham

Indore, India Tth Feb 09

At the Podium: Mr. Sanjit Prasad, CBO of MCX SX On the Dias: (From
Left to Right) Mr. Amish Devgan, Commodity Head, Zee Business Mr.
Jignesh Shah, Vice Chairman, MCX-SX Mr. U Venkataraman, CEO of
MCX SX




Stand Tall. Stand Proud

You have the best business address in town

ISLAMABAD
STOCK EXCHANGE
(GUARANTEE) LIMITED

Located in the hub of the business and
commercial district in Islamabad, the twin 22
storey Islamabad Stock Exchange Tower is
ideal for all your business needs. Centrally air-
conditioned, with state of the art communication
facilities and an uninterrupted power supply,
|ISE is truly the best business address in town.

For more information about the best address in town, call + 9251 111 600 800 or log on the www.ise.com.pk
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Kanpur, India Tth March 09

Al the Podium: Mr. Sanjit Prasad, CBO of MCX 5X On the dias: (From
Left to Right) Mr. Amish Devgan, Commaodity Head, Zee Business Mr.
Sanjay Sharma, FCA, General Manager, Golden Group Mr. Amil
Nevatia, Director, Golden Stock Brokers Pvt Lid. Mr. Irshad Mirza, Mirza
Group, Mr. U Venkataraman, CEO of MCX SX & Mr. Mahesh Chandra
Jain, Chairman, Golden Group

MCX records biggest 1-day biz at Rs 32k cr

Mumbai: The growing participation of jobbers (intraday traders) has led
the Multi-Commodity Exchange (MCX) to record its biggest ever single-
day tumover at Rs 32,016.31 crore on Thursday 20th March, 2009, MCX
and the other two comexes witnessed a combined turnover growth of
nearly 16 per cent the same day.

MCX led the pack with a highest-ever daily tumover of Rs 32,016.31
crore. a rise of 14.74 per cent from the previous days turnover of Rs
27,903.61 crore. "The exchange has wilnessed a steady rise in the
wrnover since last year. Consistent growth in volumes, coupled with
broad-based parlicipation from our pan-India network, is a result of our
consis-tent approach of using education as a tool for reaching out to all
neutral users across the country,” Joseph Massey, MD & CEO of MCX
said.

NYSE Euro-next EVP on MCX advisory board

Mumbai: Multi-Commodity Exchange (MCX) has inducted Mr Lawrence
Leibowitz, Group Executive Vice-President, NYSE Euro-next, into the
MCX advisory board, effective March 1. His role will be to engage MCX
on various strategic developments and help to identity opportunities in
international operations.

MCX launches futures trading in electricity

MCX has launched futures trading in "Electricity.” This is the first time in
India when electricity will be available for fulures trading. MCX received
the approval from the regulator FMC and launched the weekly and
monthly electricity contracts. The first trade was executed in March
monthly contract at Rs 7,300 per Megawatt hour (mwh). The total annual
market size (electricity generation) in 2007-08 is Rs 2,00,000 crores (for
665 million mwh @ Rs 3000/ mwh), about 665 billion units. The present
short lerm market per year is around 4% to 5% of the total market.

On the development, Joseph Massey, MD & CEQO, MCX said, "This is
another significant milestone and a moment of pride for the Indian
commodity markets. India has joined the select group of developed
countries which offers electricity futures on an exchange platform. The
launch of electricity futures will smoothen the price curve in the medium
to long run that will help the market participants to facilitate price
discovery and take informed decision looking at the futures prices,"
added Massey.

NCEL Certification Program
MNCEL runs a three day Cerlification Program at its in house purpose built
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training center. This programs educates the participant on all aspects of
Futures Trading from Pricing and theoretical background to NCEL's
process and procedures.

Singh joined NEPSE

Mr.Shanker Man Singh joined Nepal Stock Exchange Limited (NEPSE)
as General Manager from 11 January 2009. Before joiningNEPSE he
was associated with Nepal Chamber of Commerce in the capacity of the
CEO and was looking after various projects undertaken by the Chamber,

Dr. Poudel appointed new chairman of NEPSE

Dr. Marayan Prasad Poudel has joined as Chairman of Board of Directors
in Nepal Stock Exchange Limited (NEPSE) from 3 February 2009.
According to the decision of 15 January 2009, Government of Nepal, he
was appointed to the post of Chairman of the BOD. He is a faculty
member of Kathmandu Universily School of Management.

Abu Dhabi well placed to recover before other emerging markets -
Healy

Abu Dhabi: “Diversification, strategic partnerships, increased
institutional participation and increased co-operation between the Gulf
capital markets will help the GCC stock markets recover from the impact
of the recent economic downturn®, said Tom Healy, CEO of Abu Dhabi
Securilies Exchange (ADX).

Speaking at the World Exchange Congress in Monaco, Healy outlined
the impact the global ‘credit crunch’ had on the GCC stock exchanges.
He also gave a positive outlook for the region's markets and explained
ADX’s strategy for future growth.

ADX and Microsoft Launch IT Security Initiative for Brokers & Staff
Abu Dhabi: Abu Dhabi Securities Exchange (ADX) and Microsoft
Corparation launched an initiative to raise awareness about IT security
issues in the workplace focusing particularly on how to safeguard
confidential and sensitive information.

The awareness programme is being run for all brokers and staff in the
Exchange.

ADX signs investor relations agreement with Thomson Reuters

Abu Dhabi: Abu Dhabi Securties Exchange (ADX) and Thomson
Reuters signed an agreement which will promote the benefits of investor
relations principles to all ADX listed companies.

Central Depository Bangladesh Limited (CDBL) held its 8th
Annual General Meeting

Central Depository Bangladesh Limited (CDBL) held its 8th Annual
General Meeting on 30th March 2009 at the Dhaka Sheraton Hotel. A
cash dividend of 25% was declared by CDBL for the year ended 30th
June 2008 at the 8th AGM of the Company







