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WHAT DO ALLTHESE INVESTORS
HAVE IN COMMON?

—
HONG KONG

- 1 DUBAI FAISALABAD

Whether you are an institutional fund manager in Manhattan, a broker-dealer in Hong Kong, a high
net worth investor in Dubai or a factory owner in Faisalabad, sophisticated investors trust BMA,

BMA is Pakistan's Premier Investment Group, specializing in Capital Markets, Corporate Finance, Asset
Management, Retail Brokerage, Funds Distribution, and Commodities Brokerage, serving clients locally and
globally. 2008 was an unusually challenging year economically for Pakistan, the region, and the world. The global

downturn and volatility has challenged the business models of financial services firms the world over, with
many firms not surviving.

Aided by a strong corporate culture, talented team, and excellent client relationships, BMA has endured with
a clear determination to succeed and to continue to deliver value for our clients with integrity. With an |18
year track record of excellence, integrity, and innovation, BMA is your partner for successfully investing
in Pakistan. Please contact BMA for a customised investment solution today.

< BIVIA

THINK INVESTMENTS. THINK BMA
Call Toll Free: (0800) 00-262 (00-BEMA) | info@bmacapital.com | www.bmacapital.com




Member Entities

The SAFE is the association of 23 regulated capital market institutions of South Asian region and UAE. Its
membership includes:
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Mational Clearing Company of Pakistan
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Central Depository Bangladesh Limited

Mational Securities Depository Limited

Central Depository Company of Pakistan
Limited

c:) cpsL Central Depository Services (India) Limited
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Message from Chairman

Dear Readers,

The first half of 2009 was largely spent grappling
with the financial crisis that set in last year. Most
financial markets have witnessed significant capital
erosion and regulators around the world have taken
aggressive steps to achieve stability in their
respective markets. While the global outlook
remains uncertain, this is certainly an appropriate
time for regulators and market participants to take
stock of what has happened, share experiences
and move forward with collective wisdom.

The other critical development from our perspective is that large Asian
economies as well as select emerging markets appear better positioned for an
economic rebound as compared to the rest of the world; consequently, SAFE
can and should play a bigger and more effective role in showcasing the
investment potential of its region. In this context. | urge members to come
forward with concrete proposals for regional and global interaction via the
SAFE platform.

Clearly, regional conflicts and cross-border tensions have impacted SAFE as
well. Our plan to hold the Annual SAFE conference at Mumbai earlier this year
had to be cancelled and cross-border travel remains difficult for many
members. It is time for SAFE to rise above ethnic and regional boundaries and
unite to develop more harmony amongst our markets. This in turn can play a
key role in defusing political tension as well as strengthen the forces currently
fighting terrorism in our region.

The SAFE Executive Committee meeting scheduled in the first week of August
and will outline a series of activities for the next 6 months to make up for lost
time. | look forward to communicating these plans to all of you shortly

Regards,

Adnan Afridi
Chairman

Secretariat dctivities

= Inresponse to our invitation, Mr. Olaf Kellerhoff, Resident Representative of
Friedrich-Naumann Stiftung Furdie Freiheit, paid a visit to SAFE Secretariat on
May 11, 2009 and discussed matters of mutual interest. The meeting was
attended by Mr. Aftab Ahmad Ch. Secretary General and Mr. Tahir Ul Mulk from
SAFE side. The meeting has paved the way for meaningful cooperation between
SAFE and Freidrich-Maumann.

= SAFE had taken up the case for the up gradation of its status from being a
recognized body to an apex body of SAARC as the higher status enables SAFE
to voice its agenda at the policy level of SAARC such as council of ministers, etc.
Furthermore, an apex body status would have also entitled SAFE to get the visa
exemption status for its EC as well other members. Accordingly, SAFE had
initiated the case for change in its status through the Ministry of Foreign Affairs of
Pakistan. However, the SAARC section of the said Ministry instead of accepting
our request has stated that it would be inappropriate to file an application for an
Apex Body after a very short time of being given the stratus as a Recognized
body which was done during December 2007. In view of the above, SAFE may
have to postpone any further development in this regard till Dec 2010. However,
in the meantime, Secretary General SAFE has verbally taken up the matter with
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Mr. ALF.M Shariful Islam has joined DSE as CED

Mr. AF.M Shariful lslam has joined
thie Dhaka Stock Exchange Ltd.
[DSE) as Chief Executive Officar
(CEO). Mr. Islam, before joining the
country's prime and oldest bourse,
has sarved the DSE from Saptembear
to Decamber, 2008 as Chief Opearating Officer (COO)
and since January 01, 2009 to February 28 this yaar
he has been the Acting CEO of the counitry's leading
capital market.

DSE team meets Prime Minister and Finance Minister

A 3-member delegates led by its President Mr. Muhammad Rakibur
Rahman called on the Honourable Prima Minister Sheikh Hasina wajid
on Aprl 09, 2009 and placed some tima-bound recommendations for tha
greater stability and depth of market. Later, a DSE delegate led by its
President met the Honorable Finance Minister Mr. A M_A& Muhith at the
latter's office and discussed issues for the overall development of capital
markeat of the country

DSE Directors’ Election 2009
The Directors’ Election 2002 of the Dhaka Stock Exchange Ltd. was held
on February 25, 2009. Out of a total 186 voters 183 valid voles were
counted and the Election Commission declared the four following
candidates winners for the neaxt term. The winners are Mr. Md. Rafiqul
Islarm, Mr. Md. Shakil Rizvi, Mr. Md. Feroz Khan and Mr. Md. Shahjahan.

L to B) Mr. Md. Rafiqul Islam, Mr. Md. Shakil Rizvi, Mr. Md. Feroz Khan
and Mr. Md. Shahjahan

Corporations blame government for loosing

experienced employees
qHH Following the announcement by government for

voluntary retirement for old bureaucrats, tussies have
begun to surface between the government and the
bureaucracy. The corporations say they have lost most
efficient and ftrained employeas while incompetent and unskilled
continue to defy the government schame. The compeatent employvess ara
leaving job for better facilities in private sectors. The government
announcemeant to pay 15 percent more government employvees in other
agency did not atiract the experienced workers to work with corporations.
The management of Bhutan Development Finance Corporation, Food
Corporation of Bhutan and Bhutan Broadcasting Service said they
cannot gel compatent paople because of the long working hours and
comparatively low szalary. Jobz in other government agencies are
preferred because of job security, prestige, social positon, and
opportunities besides several parks and privileges.

Multinational financial offices come to Bhutan
The first three country offices of multinational financial institution in
Bhutan will be established this year, according to Mim Dorji, the Director

dctivities/ News of Member Entities

of Public Accounts under the Ministry of Finance. The government in
aarly May approved the establishment of the offices of International
Financial Corporation and the Word Bank in Thimphu. The Asian
Development Bank iz vet to inform the government about their decision.

The International Financial Corporation (IFC) and the World Bank
proposed for their offices in Bhutan to despen their engagement in the
country. The Director General of Asian Development Bank (ADB) had
also visited the country earlier and discussed on opening a country office.
The office will alzo cater to making appointments during the official visits
and processing visas. The IFC would support commercially viable
projects and enhance opportunities scruting for foreign direct
investments. The IFC could even provide advisory services to the
upcoming private financial institutions in the country, sakd Mim Dorji.

Madhu Kannan jointed Bombay Stock Exchange as
Managing Director

Madhu Kannan has been appointed
the new managing director & chief
exacutive officer ({CEQ) of the Asia's
oldest stock bourse, Bombay Stock

Exchange.

"Kannan joins BSE at a time when the exchange
business has assumed global dimensions and his
axperience and international perspective will bring in
alot of value to BSE," BSE Chairman Jagdish Capoor
zaid in a statemeant.

The post of CED has been lyving vacant ever since itz Managing Director,
Rajnikant Patel, resigned in August last year, due to alleged inter-board
differences over management issues. Mahesh Soneji, Chief Operating
Officer, has been looking after routine affairs of the exchange.

MCX Stock Exchange Initiates Divestment Process

MCX Stock Exchange announced divestment of 6.48% equity to Union
Bank of India and Bank of India through primary offering at Rz 10 per
share (Face Value Re. 1/- per share) involving total investment of Rs.87 .5
crores in the company.

The exchange iz also expecting further 11.52% equity divestment o
other banks. Thiz dizsinvestment s in line with the regulatory
requiraments of SEB| and subject to further compliances, if any. Total
18% equity will be divested with the top Indian public and private sector
banks as strategic investors inthe first round.

These banks have been long term pariners and have earlier investad in
MCX, the parent exchange which is also India's largest commodity
derivative exchange. MCX Stock Exchange is the new national level
stock exchange recognized under section 4 of Securities Coniract
(Regulation) Act, 1956 by SEBI. Its currency market segment has baen
valued by Emst and Young at Rz 1380 crores. The Central Board of
Direct Taxes (CBDT) hazs notified MCX Stock Exchange Lid. as a
recognized stock exchange under the Rule & DDA of the Income Tax Act
in itz official gazette.

The overwhelming response by the leading banks to invest in the new
capital market infrastructure reaffirms the confidence in the reform
process for further development of financial markets o drive inclusive
and equitable growth.

MCX Stock Exchange appoints senior Board and Leadership
positions

Mumbai: MCX Stock Exchange, India’s new stock exchange, has
appointed Mr. Azhok Jha, former finance secretary, Government of India,
as itz non-exacutive Chairman. Mr. Jha will succead Mr. P G Kakodkar,
former Chairman of SBl, who had requested to be relieved for health
reasons. Mr Jha will join the Board from 1st August 2009 after
discharging his current responsibilities.

Mr. 5 A Dave, former Chairman of UTI, would join the MCX Stock
Exchange Board as an Independent Director.

MCX Stock Exchange has also appointed Mr. Joseph Massey as the
Managing Director and CED. Mr. Lamon Rutten, Joint Managing
Director, would succeed Mr. Massey as the MD & CED of Multi
Commodity Exchange (MCX]).

Mr. Joseph Massey brings over 20 vears of leadership and experience in

financial sector which includes institutions like LIC, RBI, SHCIL,
Vadodara Stock Exchange and also as Managing Director of Inter-
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Need for development of Indian Capital Markets™

By: Dr. V. Shunmugam, Chief Economist, MCX

The High Level Committee on Estimation of Savings and Investment, under the chairmanship of Dr. C. Rangarajan, in its report submitted to
the government on March 16, made several recommendations to improve the methodologies for estimation of saving and investment
aggregates for the Indian economy. While the committee suggested improving surveys and designing/modifying databases while
addressing areas such as treatment of currency holdings; treatment of bank deposits; treatment of co-op. bank deposits; treatment of
deposits with NBFCs, treatment of life insurance funds, treatment of shares, bonds, debentures and units of mutual funds, ete,, it is
necessary to look at how the savings are put into productive use and the capital needs of our industry and the services sector are being cost-
effectively met with.

In this context it is pertinent to take a fresh look at where exactly our capital market stands today in terms of outreach, product innovations,
technology, and so on. Indian financial markets are often blamed by economists and policymakers for so far providing access only to those
who are aware of the markets and are able to physically access them, while there have been litle efforts towards augmenting outreach and,
thus, making financial inclusion' one of their primary objectives of the new government. Performance of our capital market continues to be
lacklustre despite the fact that, online trading was introduced to make the market accessible to all and sundry. Although the entire investing
community has the opportunity to participate in the market to benefit from it, despite electronification of the market, this opportunity seems to
have remained confined to a handful leading to exclusion of a vast majority of the investing community. In fact, by leveraging the fruits of
reforms and major developments in ICT with implications such as a much wider spread and reduced costs, the capital market should have
ideally attracted a very large portion of India's household savings. But what happened on the ground was to the contrary: Investments in
securities nearly halved: to 5.1% of total household savings in FY06 from 9.2% in FY 1994, thanks to lack of focus and a lackadaisical
approach on the part of markets.

Mo wonder, trading patterns of both NSE and BSE suggest high concentration in big cities, implying widening economic disparity between
the urban and the rural areas/populations. In FY08, a whopping B3% of the NSE's cash segment volume came from only three metros
Mumbai, Delhi, and Kolkata; the percentage was 69% in FY02. Similar was the case with BSE, around 80% of whose cash segment volume
came from the same three cities in 2007-08, it was marginally higher at 86.16% in 2001-02. Such concentration, especially in A-class cities,
not anly defeats the government’s goal of increasing “financial inclusion' but also raises serious questions about the competency of our
capital markets sector vis-a-vis several other sectors of the Indian economy which have registered a phenomenal growth in their
customer/user base on the back of technological advances and introduction of online connectivityfinternet in terms of reaching out to the
unreached.

According to the Central Statistical Organization, gross domestic savings' share in GDP rose to 34 8% in FYOY from 26.4% in FY03. Also,
over the years, household savings pattern has seen a shift in favour of financial savings. According to the Rangarajan Committee report, the
proportion of household financial savings in total household savings rose to around 47% in the past five years ending FY07. Again, though
M3/GDP ratio rose to 70.2% in 2006 from 43% in 1990 clearly indicated financial deepening, investments in the Indian equity market
(shares, debentures, etc) fell to 3.9% during FY04-FYOY from 8.4 % in FY91. Thus, while the spread of the financial sector, particularly of
bank branches, post office savings and the likes, succeeded in mobilizing the rise in household financial savings, our capital market
continued to remain slacker in leveraging this opportunity of increasing preference for financial savings. Measures undertaken for
developing the capital market, post-reforms, were expected to divert savings from the traditional financial instruments to the capital market
instruments, and shares and debentures were expected to get a boost from the reforms. But these were not lo be seen in the markets in line
with the increase in the savings rates.

The data drawn from MAX New York Life and NCAER Survey 2007 and NSDL and CDSL show that as high as 66% of Indian households
own accounts in financial institutions such as banks, post offices and registered societies, against a mere 7% who own demat accounts the
only indicator of capital market investments. If we filter the numbers of duplication and other activities that these accounts could cater to, the
precise number of demat holders would be much lower. What this means is that, the Indian capital markets have actually succeeded in
touching only the tip of the huge population, with the vast majority still left untapped. There have not been serious efforts to explore the vast
potential of rural India and Class |ll towns the Indian heartland to work towards inclusive growth on one hand and towards making the
process of price discovery more efficient on the other hand

Besides, there are many more startling numbers/facts that draw a rather rickety picture of our capital market thatitis actually far less vibrant
and efficient than it should have been by now. By end FY04, an average Indian household was left with an annual surplus of Rs 16,139 for
savings and investments. Had even one-fifth of that been converted into market investments, it could work out to a whopping Rs 66,460
crore vis-a-vis the year's actual investments of only Rs 8,841 crore and Fll net investments of Rs 45 881 crore. Obviously, outreach efforts
and other market-development initiatives such as innovation of products and instruments befitting the ever-changing market dynamics and
participants’ preference that could make things happen were simply missing. Furthermore, though our national disposable incomes (13.3%
CAGR) and household savings (15% CAGR) grew robustly from FY 1991 to FY 2006, the securities market failed to capitalize on the fortune.
To the contrary of general expectations that the sharp increment in incomes/savings would translate into a surge in investments,
investments in shares and debentures actually declined, from 8% (of household savings) to 5%, while public preference for fixed deposits
wentup.

To sum up, it is high time the Indian capital market receives the overdue next-level of reforms which, among others, encourage healthy
competition for taking the market closer towards achieving the larger goal of financial inclusion’, by ensuring an effective pan-India outreach
with associated benefits such as investment and employment opportunities reaching to the stakeholders of the Indian economy.

MNote(*): Views expressed in the above article are those of author's.
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connected Stock Exchange Lid. He iz recognized for his contribution in
supporting financial reforms and innovations that are balanced with
prudent regulation, during his tenure with the above organizations. Mr.
Maszay most recantly led MCX and contributed in IEX to its current No1
position as India's commadity and Energy Exchange, respactivaly.

Snaps Recived from MCX'SX
Signing of the Mol between FT Knowledge Management Company
(FTKMC) and Indira Gandhi MNational Opan University (GNOU)

B ||

(From left to right):

Mr. Josaph Massey, MD & CED, MCX,

k. Udai Singh Tolia, Registrar, IGMOLU,

Prof. Rajasekharan Pillai, Vice Chancellor, IGNOU {Chief Guast),

Mr. Jignesh Shah, Chairman and Group CEO, Financial Technologies,
Dr. 5. Marayan, Profezsor IGMOU & Former Secretary, Finance,
Governmeant of India,

Launch of the Indian Bullion Market Azsociation (IBMA} a national level
body sat up in alliance with the Mational Spot Exchange Ltd (NSEL) to
reprasent the Indian Bullion Trade & industry.

"ﬂ.. ] LOIME 1o ﬂ.'ﬂ: i.H.Irlli.;
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From left to Righi:

Althe Podium Emcee of the event

Althe Dias:

br. Manish Rangari, COO IBMA

hr. Rajan Venkatesh, MD, Scotia Macotta

Mr. Anjani Sinha, MD & CEOQ, NSEL

Mr. Jignesh Shah, Chairman and Group CEQ, Financial Technologies
Mr. Suresh Hundia, President, Bombay Bullion Association

Mr. Chandrakant Patel, Director, Pushpak Bullions Pwt Ltd

Indian Energy Exchange (IEX) celebrates 1 year of its successful
operations

indian Energy Exchange (IEX). the first Power Exchange of India
comphated its first yvear of successful operations notching up transaction
of more than 37 35,000 meaga watt hours of electricity. IEX complated iis
first successful vear of operations on 26th June, 2009,

IEX is the 1st implemented and successful exchange on PPP model with
over 90% of market share with key shareholders as Financial
Technologies (India) Ltd, Power Trading Corporation India Lid, (PTC),
Adani Enterprizes, Infrastructure Development Finance Company
(IDFC), Lanco Infratech, Reliance Infrastructure Ltd., Rural
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Electrification Corporation (REC), Tata Power and Jindal Power Ltd.

IEX success has created interest among many Merchant, Captive &
Cogeneration planis across the country as the robust business model
provides guicker retumn on investment. Power frading iz also set to be
major growth driver o the nation with over 30,000 MW of generation
being planned under private generation projects.

Sebl measures to provide world class standards to stock exchange
In order to make Indian stock exchanges one stop financial shopping
malls for various categornies of investors with world class standards, the
Securities and Exchange Board of India [(Sebi) appointed Dervatives
Markat Review Committes, has recommended a slew of measures. Tha
important measures includes physical settlement of dervative confract
first in options and then in futures segment, revision in eligibility criteria
for intreduction of F&D on stocks and indexes, upward revision of
position limits, revisiting Securities Transaction Tax (STT) and basing it
on premium instead of strike price and simplification of margin
requiraments.

In addition to this the committes has also recommended to widen tha
range of new products intreduced recently like intreduction of mini
contract in single stock F&D, oplions contract with longer life/tenure up to
aven five years to be made available on more equity indexes and single
stocks, introduction of F&O contracts on the volatility index and bond
indexes, exchange traded credit derivatives, over the counter products
and exchange raded third party products that will be able o meet the
needs of various classes of products. Further the committee has also
recommended the introduction of 'oplions on futures’ on currency fulures
traded on the exchanges and further extending it o index futures, stock
futures and intarest rate futures.

Stock exchanges plan to launch interest rate futures

Equipping the Indian banks in managing their asset liability better, the
Bombay Stock Exchange (BSE), MCX Stock Exchange Ltd (MCX-5X)
and Mational Stock Exchange (MSE) will be launching interest rate
futures (IRFz), soon thereby acting as a central counterparties. "RBI has
asked us to gear up for the launch. We are now waiting for the clearance
from the Sebi. This should happen in a month's time,” said an industry
SOUrCE.

Interest rate fulures are based on an underlying security which is a debl
obligation and moves in value as interest rates change. When interest
rates move higher, the buyer of the fulures contract will pay the seller an
amount eqgual to that of the benefit received by investing at a higher rate
versus that of the rate specified in the futures contract. Conversely, whan
interest rates move lower, the seller of the futures contract will
compensate the buyer for the lower interest rate at the time of expiration.

MSC launches Investor Education Program

The Maldives Stock Exchange (s conducting an Investor
Education Program educating the public, existing and
potential investors about investing in the stock markel
The purpose of the program (s to create active invesiors
who make well informed decisions of their investments.
The Investor Education Program targets a wide audience from students
to corporate individuals. The Program is divided up in phases to reach the
various segments of individuals effectively. The initial phase targets
student groups of Secondary and Higher Secondary Schools, Colleges
and Faculties.

Information sessions have been given out to sewveral educational
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