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of Exchangesmoot held
MAURITiUS: South. Asian
Federation . 'of . Bxchanges
ot'ganis¢cl ,a. four-day. confer-
ence frqnlAptJ122~2S;2010
withatltle "South. Asian
Capital' Market Conference" at
Mauritius. .
The conferencei.had the

theme of 'Expanding Asset
Classes & . Growth
Opporttinjtie~ in South Asia:
which was 'aimed' at mod'
emisingthe Saarc capital mar-
kets, and for promoting the
portfolio investments in the
region. •
South Asian Federation of

Exchafiges{SAFE) represents
the stock 'and commodity
exchanges and other deposito-
ry and clearing institutions of
the South Asian region:
Among others representa-

tives from Chittagong and
Dhaka Stock Exchanges,the
Royal Securities Exchange of
Bhutan, FT India related
exchanges such MCX, MCX-
SX. OB.oT, Bourse Africa and
the exchange domain systems.
the Securities & Exchange
Board of India. Nepal Stock
Exchange, Capital Market

. Development Authority of
Maldives, and the Securities
and Exchange Commission of'
Sri Lanka etc. attended the
con fcrence,
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differences in the securities laws and regulations in various member

countries of the region. It had also recommended that each country
should develop their own institutes of capital markets so as to devel-
op the skills and know how of all those involved in the business of the
securities markets of the respective countries. No fruitful results have
been achieved so far on this front. Furthermore, the regional regula-
tors. who coordinate their efforts through the 'South Asian Securities
Regulators Forum,' have also not decided on the 'things to do' items
for the regional integration because of which the goal of achieving
standardisation in the regional securities regulations has not been
achieved'. The region has not seen the kind of liberalisation in the
capital control policies which could have afforded the easy flow ofI portfolio investtueuts within the region.
No meaningful progress has been achieved with regards to the' open-

ing of the economics of the region for facilitating the integration of the
financial services industry of the SAARC union. On the other hand.
SAFE is slowly engaged in expanding the mutual and bilateral cooper-
ation between the stock and commodity markets of the region. SAFE
has introduced a distinct regional index under the name of Dow Jones

The focus o the .con erence .Clearing anddepository institu-
was to present tht region as an tiorisand one affiliate member.
investment destination; The Secretariat of the
It may be mentioned tha.t Federation is based in

SAFE is a .Saarc tecognized Islamabad.
body which was acci)rdedlnthe recent past. the Saarc
with this status through t,he Finance Mini~tcrs during their I
decision Of the 27th Council Second Meeting held 111 New
of' Ministers during Dee Delhi, India on September 15.1
2007. 2007. had asked the Saarc]
The body is working to pro- Secretariat to look into the sub-]

mote regionalharmouisaticn jectcfthe management of the
amongvall stock arid. com;' stock exchange systems and
modityrnarkets of the. region regulation of the securities
through promotion of cooper- markets'. Accordingly. Saarc
arion arnengst the members Secretariat organised a
in order to developthe capi- . Colloquium ori uhis subject
tal markets and to work during Apr21-22. 2008 at the
towards common standards Saarc Secretariat, Kutrnandu,
for listing. trading, clearing. Nopah and prepared a report
settlementand investors' pro- fortheconsideration of Inter-
tcction and best business governmental Expert Oroup .
practices in the region's secu- The Colloquium had idcnti-
rities markets. ficd the matter of initiating a
SAFE comprises of 17 stock studyfor the codification ofthe

and commodity exchanges; 5 See # 14 Pnge 13

SAFE 100 index. advocated and promoted the regional investments and also come up with different model!
for the integration of markets. However. as all of such efforts need constant support from both the SAARC·
Secretariat as well as the regional governments/regulators for achieving meaningful results. The lack of suer
support in the past has resulted in the wastage of some of the very important initiatives of SAFE. One suer
example of the wastage of the Federation', efforts has been the lack of adoption of the study on 'the mode.
listing standards for the region'. On the sidelines of the conference. SAFE also held its annual Executive
Committee as well as the general body meetings which decided that SAFE would achieve certain shor
tertn objectives till the end of Dee 2011; medium term objectives by the end of Dec 2014; and long tern
objectives by the end of Dee 2020. These objectives range from the creation of a distinct corporate iden
tity for SAFE to the ultimate harmonisationJintegration of regional capital markets.


